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Section 706 of The 1996 Telecommunications Act )

REPLY COMMENTS OF SPRINT CORPORATION

The initial comments on the above-captioned petition of the Alliance for Public
Technology predictably follow party lines. APT’s petition is supported by those who
fund APT and who would benefit from a grant of the petition — the RBOCs, USTA and
GTE — and is opposed by competitive segments of the industry: IXCs and competitive
local exchange interests. The supporters of APT offer nothing of substance beyond the
arguments of APT itself, to which Sprint responded in its initial comments. Sprint will
not belabor the Commission with repetitive argument, but does urge the Commission to
keep two points foremost in mind as it deliberates on the APT petition.

First, entrenching an existing monopoly, through the wholly premature and
unwarranted deregulation of ILEC activities that APT proposes, is no way to bring
advanced services to the public. As the checkered history of the pre-divestiture Bell
System clearly demonstrates, a monopolist is the least likely entity to respond to market

demand for new technology and new service offerings. Instead, it is the competitive
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process that is most likely to accelerate deployment of new technologies and develop new
products and services that fully exploit the dramatic advances in technology that continue
to characterize the telecommunications industry. Premature deregulation of the ILECs
can only serve to entrench their existing market power and deter would-be competitors
from ever gaining a foothold in the market. Thus, the worst thing the Commission could
do, in relation to APT’s goal of widespread deployment of advanced technology, is to
grant APT’s petition.

Second, the supporters of APT fail to supply an effective answer to the missing
statutory link in what APT seeks: the use of §706 to forbear from §251(c),
notwithstanding that the specific grant of forbearance authority in §10 precludes the
Commission from exercising such authority with respect to §251(c) until that section has
been “fully implemented.” There is no support, other than ipse dixit, for the proposition
that the reference to forbearance in §706 constitutes a grant of forbearance authority that
is independent of the restrictions in §10. Even if that were true, however, the supporters
of APT fail to recognize that any actions taken in §706 must be consistent with the public
interest and with the promotion of competition in the local telecommunications market.
Congress has indicated its belief, through the restrictions in §10, that it would not be in
the public interest to forbear from §251(c) until that section has been fully implemented.
And it was through §251(c) that Congress intended to facilitate local competition. Thus,
given the current state of competition in the local market, it would be impossible for the

Commission to make sustainable findings that forbearance from §251(c) could be



squared either with the public interest or with the promotion of competition in the local

market.
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